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Trade Policy and Strategy Office (TPSO)

Headline Inflation

August 2025

decreased by 0.79% (YOY)
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Consumer Price Index (CPI) in August 2025 was at 100.14. Compared to the same month a year earlier, the inflation
rate decreased by 0.79% (YoY), mainly due to the decline in the prices of fresh food, particularly fresh vegetables, fresh
fruits, and hen's eggs, as market supply increased. Energy prices also fell, driven by lower fuel prices in line with global
energy market situations and reduced electricity charges under the government’s continued cost-of-living measures.
Compared to the previous month, the CPl decreased by 0.01% (MoM), primarily due to lower prices of significant products
such as fresh vegetables, cooking ingredients, and non-alcoholic beverages. On the other hand, when compared to the
eight-month average (Jan—Aug) of 2024, the CPl increased by 0.08% (AoA).

Meanwhile, core inflation, which excludes fresh food and energy prices, increased by 0.81% (YoY) compared
to the same month of the previous year. On a month-to-month basis, core inflation increased by 0.11% (MoM). For
the eight-month average (Jan—Aug) compared to the same period of 2024, core inflation increased by 0.94% (AoA).
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Inflation Outlook for September 2025

The headline inflation rate for September 2025 is
projected to continue declining. Several factors are
contributing to this downward trend in headline
inflation:

() The government is expected to continue
implementing cost-of-living measures. Specifically,
the reduction of the Fuel Adjustment Tariff (Ft)
for the Sep—August 2025 period to 15.72 baht has
resulted in a lower electricity rate of 3.94 baht per
unit.

The prices of fresh vegetables and fresh fruits are
significantly lower than the previous year.
Favorable weather conditions have led to an
increased supply of produce entering the market.

Promotional campaigns by major businesses are
being implemented to align with the current
economic situations and the highly competitive
market environment.

Conversely, factors contributing to upward
pressure on headline inflation include the rising prices
of certain agricultural products and cooking ingredients
compared to the previous year, such as pork, tamarind
paste, canned coconut milk, coffee, table salt, and
vegetable oil. However, a risk factor that requires close
monitoring is the potential volatility in global Dubai
crude oil prices, stemming from Ukraine’'s attacks on
Russia’s oil refineries, which could disrupt global supply.

As a result of these factors, the Ministry of
Commerce forecasts the headline inflation rate for
2025 to be in the range of 0.0%-1.0% (midpoint 0.5%).

For further information, please contact Trade and Economic Indices, Trade Policy and Strategy Office, Ministry of Commerce Tel. O 2507 5850




	Slide 1
	Slide 2

